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SUBJECT: IRS IMPOUNDMENT OF NIGERIA AIRWAYS ASSETS 
REE: A. LAGOS 7339, B, STATE 171788 

IN RESPONSE TO REFTEL A, DEPARTMENT CONTACTED IRS 
REGARDING IMPOUNDMENT OF NIGERIA AIRWAYS (NA) BANK 
ASSETS IN NEW YORK CITY. IRS/NY REPORTED THAT THEIR 
NYC COLLECTIONS DIVISION SEIZED $424,759.74 FROM NA 
CHASE ACCOUNT IN NYC IN DECEMBER 1975 EOR NON-PAYMENT 
OF WITHHOLDING TAXES FOR PERSONS EMPLOYED IN THE US 
FOR THE PERIOD JUNE 1963 TO DECEMBER 1975 (50 SUCCESSIVE 
QUARTERS). TOTAL INCLUDES ASSESSED TAXES PLUS PENALTY 
PAYMENTS, LIEN EEES AND INTEREST. IRS SAID NIGERIA 
AIRWAYS HAS A RIGHT TO FILE A CLAIM AGAINST THE SEIZURE 
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THE INTERNAL REVENUE CODE. FYI: NO BILATERAL TREATY 
OR AGREEMENT PROVIDES FOR EXEMPTION FROM PAYMENT OF 
WITHHOLDING TAXES FOR EMPLOYEES. NIGERIA AIRWAYS APPARENT- 
LY ACCEPTS THE IRS POSITION SINCE THEY HAVE NOT SO FAR 
EXERCISED THEIR RIGHT TO APPEAL. END FYI. 
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